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A neeting of the State Lands Commission was held in Room 302 State Build-
ing, ILos Angeles, June 25, 1942, at 10 otclock A, Mo

Present George Killion, Chairman
Harry B. Riley, lember
Ellis &. Patterson, Member

Absent , None

Minutes of the meetings of the Commission held in Sacramentc on May 238, 1942,

and in Los Angeles on June 4, 1942, were, upon mobticn of Kr, Riley, sec-

onded by Mr. Patterson, unanimously approved and confirmed as submitted,

?‘132‘1 the excaption of item "1 on page 370 which was corrected to rsad as
allows: : : '

%59,000.00 covering services of a mineralogist and assistant for
period April 4, 1942, to June 30, 1943".

The Commission, after considering the criticusm made in Recommendation 6
of the Audit Beport of the Department of Fipauce veiating to the collec—
tion of oil royalties under leases executed pursuant to Ciapter 303 -1921,
and finding it not feasible nor practiszi abt this time o carry out the
program suggested by the auvdibors, upon motion of Mr. Pattersen,; seconded
by dr. Riley, unanimously adopted a resclubion to the effect that the
method heretofore used in collscting royalties under suth leases should
be continued. :

R The Commission, upon motion duly made and carried, confirmed the progedurs
i gitblined in the lebter of June 15, 1942, from Soukhwest Exploration Come-
pany in regard to the drilling of zn offset well to the Standard 0il
Company Bolsa ell Fo. 31. _

 After = discussion of the rentals charged by the Stote for fghts-of-way
over State owned lamds, upon mobtion duly mude and carried, it was unani-
mously resolved to compube such charges hereaftsr as follows:

A minimum annual rental of $40.00 for each right-of-way plos B0
cents per linexl foot for rfights-of-way over State lands where
such rights-of~way do not exceed 100 feet Im width,

Upon motion of Mr. Riley, secorded by Mr. Patterson, resolvtions were
adopbed approving the issusnce of ark site leases at Corte Madera two
the following:

Walter G, and £1la Ross
Edwird d. Hurphy

John S, Hazen

Henpry C, Will

Earl Young

Henry Kshrs

Alfred B, Koenig
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The application of the War Department to lease until June 30, 1942, the
property described as the Wi of Section 36, T. 6 M., R. 3 E,, 5., B, M.,
San Bernardine County, containing 320 acres, as a practice bombing range
for the Victorville Army Flying School at a consideration of +1.00 per
annum with an option in the Gevsrnment to renew such lzase from year to
year, was, upon motion duly made and carried, unanimously granted.

The Commissiom, having found that lands in the vicinity of those herein.
aftver described have been disposed of for $1.00 per acre, and are class-
ified as swamp and overflowed lands, unanimously resolved not to interw
pose any cbjection to the contemplated condemnation proceedings to be
instituted by the Fish and Wild Life Service of the United States Depart-
ment of the Interior for the purpose of acquiring the fractional SW; ly-
Hamee st AP dhisn mecmoas nwd mermearB Y acs Lo Al ke e 1 mand b lxa D17 A NLIL
S Taou X LT DWWl disd UVGLL LUW LISy WTOURLL B, QXU YT WAL WL e,

: Ilyig&, §ast c¢f the swyamp and overflow line Section 9, T. 47 N., R, 3 E.,
e Do B, & Ha '

The Commission, or motion duly mede and carried, nnanimously rejested the
- applicasion of T. Mart Regan for a refund of the $200.00 deposited by
hifm in connection with his mineral lease bid. This action was based upon .
the failurs of Mr. Regan to file the required surety bond within the spec- B
ified time limit and the ¢ondition of the published notice of dintention
to lease the land involved whicii provided for a forfeiture of the deposit
‘If:\:;dthe event the anccessful bidder did not fulfill the conditions of the
id, . '

The Commission, upon motion duly made and carried, authorized tie issuance
of the following grazing leaseszt ' :

No, 1015 :td Claire J. Erasmy, 450 Waples Street, San Francisco, for
Tive years, covering the NE:L of FEL of Section 36, T. 11 N,, R. 5 Y.,
- M. D, M., containing 40 acres, for six cembs per acre per year;

No. 1015 to Bert Ithurburn, 1111 Arnold Street, San Francisce, for
five years, covering all of Seetion ¥5, T. 31 N., R. 16 E., and all
of Seehion 16, T. 31 N., B. 17 B., M. D. M., conbaining 1280 acres,
for seven gents per acre per vear; and : '

fixed tne renbal on Sectiom 36, T. 9 S., B. 19 B., ¥. D. M., containing
640 acres at 4O cents per acre per year and approved granting a 5 year
lease, effective May 20, 1942, to J. L. Sparks should he desire to ex-
~erelse his prior applicationr No. 1017 on this lend in accordence with
Resulation B, Rule 311 {(d) and sutmit the first yearts rental and signed
lease within the fifteen dsy period allewed by Secticm 630L P. R, C.
Should Mr. J. L. Sparks not avail himself of his rights, it was decided
to grant the same tarma to Mr. George Tolladay and Hr. Cornelins T. Neble
in the order of their seplic=tion filing. In case either of the latbter
recelve the lease, the date of the lease shall be the dste he is zent
the leoase.
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Upon motion duly made and carried,. a resolution was uuanlmouqu adopted
approving the assigrments of Fish Canyon leases as follows:

1. From Anna F, McKinney to Carl Wilde of Lease MNo. 68&%;

2. From George T. Dorrance and A. EBwing Konold to Walter a. Smouse
of Lease Ho. 626.

B letter wes read from the 3tate Controller in which he stated that the
sum of £80,000,00 should bve transferred from the State Lands Act Fund
to the General Fund end State Park Mainténance and ACQHJS&thR»FBnd in
percents of 30 and 70, respectively.

Do 22

Upon mobion of Mr. Patterson, seconded by NMr. Riley, and nnanlmouul}
carried, & resolution was adopted direeting the transfer from the State
Lands ACu Feud in aﬂcordance with the suggestlon of the State Contruller.

Upon m otion auly made and garried, a resolutiocr was adopted approvmng the
exseublon of Fish lanyon leases as follows:

Lease Applicatibn

Nuambey Lot Bo. Applicant Effective Date Aunual Rental ~ §
102% 30 J. C. Thompson 1/1/42 £30.00
N ks 27 Pasadem Presbyterisn e, )
| | Church ‘ R VAV Y- $30.00
¥Weé& - - - 13 J, A, Gwen 1/1/h2 3000
1427 25 Nathan Kulick - 6/1L /12, 20,00
1028 15 W. C. Roach &
E. B. Scandell 1/3/42 39.00 :
31029 .18 Roy Robertson, et al.  1/1/42 30,00 -
030 . 14 Abraham Ureekin 6/30/42 30,05 - ¢

: Thp leases are b0 be for a period of ten years,

The Commigsion was informed. uhat R, N, Fergu~an had fll?d an application for
an 0il and gas lease on the 3% of NBEL of Seetion 36, T. 4 N., R. 19 W.,

3. Bs BE. % M., vhich is 80 acres of vacant State sehool land in Ventura
County; that the land lies in ths gravel wash of the Ssuta Clara River at
the north base of the Oak Ridge and is valuveless for agriculture without
extensive reclamation; that

The tract is assessed in Ventura Founty at $3.50 pe? acre based on an
appraigal of ths going market value at $8.75 per acre; that

While the Eureka Canyon, Touey Canyon and a portion of the Shiells Canyon

Fields lie within three miles of the tract in guestion, three unsuccessful
wells have been drilled within one mils of the traet; that

3.
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The State owns only 80 acres in the region; that the productivity of the
tract is doubtful and that any drilling thereoun would be definitely wild-
¢at, which factors would all result in Iow bids on any lease; that it ap-
pears & mere advantageous lease can be gained at a future time if possible
productivity of the tract is establisaed by the exploratory drilling on
adjacent lands; and that

The State lands are not being dained nor have they been drained heretofore,

In view of the feregoing, upon motion duly made and carried, a resolution
was unanimouslyr adopted declining o lease the land applied for in that such
leasing would not be for the best interests of the State as required by
Seetion 6852 of Division 6 of the Public Resources Gode. o

Upon motion duly made and carried, a resolution was unanimously adopted
authorizing the execution of a prespecting permit to Ed. D. Hedges and

- A4 B. Conitreras for the extraction of munganese on the NB: of NWi and
Wz of Wi of NB{ of Se¢tion 16, T, 11 S., B. 21 E., S. B. M., and the
royalty rave in sny preferential iléass to be issued iIn connection there~
with was fixed as follows: ‘ :

¥5% of the gross value on ore testing (assayinz) 40% or under
in Manganese {Fn) , ,
20% of the gross value on ore testing {assaying) 40.1% to 4L.0O%
C ’ Manganese (Hgﬁ, :
25% of the gross value on ore btesting {assaying) over 4l.07
L I "~ . Mangapese {Mﬁ? A : N

The Commission was informed that, as 2 result of the recent trip of the
Executive Officer to Washington, D. C,, written aubthorization had been re-
ceived from the War Production Board to drill one well sasterly of 23d
Jreet in the Hunmbington Beach Field., The Commigsion was further in-
formed that negotiations were now in progress te acguire an wpland drill
site and that &s soon as such was secured the necessary steps to obtain
competitive bids would be taken,.

The applicationg of the California & Hawaiian Sugar Refining Corporstion
{F. R. C. Yos. 13 2nd 14) covering tideland areas of 1.9 and 10 acres,
respectively, along the Carquines Straits, ware considered, and on the
basis of varmation figures obtained from the Los Angeles Harbor Comme
issicn and the San Francisce Harbor Commission, the Commission tentatively
fixed the rental on the property involved at $871.20 per acre per yeac

{2 cents per square faotf and issued instructions that the applicant be

ao notified and invited to eppenr before the Commission at its next mest-
ing in order to present any evidence it may have as to the reasonable
rental value of the launds involved. ' . ‘

The awplication of B, F. Dun to suspend work on State MNineral Lease No, 339
until April 7, 1943, due to his inability to obtain a priority for powder
and tools, was, upon motion duly made and carrled, pranted.




Upon being informed that approximately 200,000 tons of sand and gravel
had been removed by Pressi and Pevanda, Constructors, Inc., and A. Teil-
chert & Son Inc., from the property described as the NWE of Section 27,
T. 26 N., R. 16 E,, M. D, B. & M., without authorization, the Commission,
upon motion of Mr. Patterson, seconded by Mr, Riley, unanimously adopted
the following resolution : : :

RESOLVED That in accordance with the request of the War Department, no
action shall be taken by the Commission to impede the construction of the
Sierra Ordnance Depob but that the Contractor shall be held liakle for all
sand and gravel removed from State lands prior to the consummation of the
exchange of such with the Federal Govermnment. It is further resolved that
the matter shall be referred to tha Attorney Ceneral for such lsgal action
as may be necessary to protect the interests of the State.

The Commission was informed that a review »of ths area desired by the Divi~-
sion of Highways for fight-of-way purposes as &pproved previously by bhe
Commission now shows that the righbeof-wsy will not penstrate the VEL of
NW: of SEX of Section 35, T. 26 K., R, 16 E,, M. D, M., whick tract was
included in the list of lands 6o be conveyed to the Department of Publie
Works. Upon motion made by Mr. Riley, seconded by Mr. Patterson, a reso-
lution was unanimously adopted approving the resuested deletion.of the NEE
of N of SEf of Section 35, T. 26 W,, R, 16 E., M. B. M., from the list
of lands to be corveyed which will reduce the botal acreage from 520 to
530 and the totdl consideration from $3120.00 to $3060.00.

To facilitate the recovery of Scrap steel by the War Production Board, the
Commission, upon motion duly made and carried, adopbed a resclution approw
ivg {subject to compliance with the Commission!'s rules and regulations) the
removal by the Bel Air Bay Club of two groins locatéd in the Santa Mondca
Bay Distrdet. ‘ A

After baving been informed of the controversy which had arisen between
Br. Tiscerniz and $he Comwmission in regard to the title to certain lands
along Corte Madera Greek, the Commission, upon mol ion duly made and carrs-
ied, adopbted a resolubion to the effect that all data in connection with
the matier should be referred to the Attorrey General with instructions
that he proceed with such action as mey be necessary to protect the in-
terests of the State.

Inasmuch ag the records of the D.ovision of State lands indicate that the
property between Swamp and Overflowed Land Survey Ne. 150 and Tideland
Survey No. 8 referred to in the minutes of May 28, 1942, had heretofore ‘
teen conveyed by the State the Commission issued Iinstructions thst Mr. De-
Lap be informed that ths State was not in a posivion to sell the property
in accordanes with his request.

Upon motion duly made and carried, a resolution was unanimously adopted,
confirming an extension of time to Auvgust 4, 19L2, to the Standard Cil -
Company in order that additional data might be supplied for the determina-
tion of the basie acreage figures for Rio Viata. ,
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Upon motion duly made and carried, a resolution was adopted recommending
that the Board of Control approve the claim of the Lido Petroleum Com-
pany in the sum of $223,36 based upon a royalty payment on gas and gas-
oline unger sasement Ho. 350 made under the May 1, 1941, rule which was
rescinded.

Action on the application of John W. Hamilton, 839 Oak Street, San fran-
cisco, for a lease to mind for gold and platinum by dragline on the tide~
lands off shore from Section 34, T. 16 K., B. 1 ¥W., and Section 2, T. 15 H,,
R. 1 W., in Del MNorte County, was deferred and, upon motion duly made and
carried, it was resolved that, pursuwant to the prowvisions of Rule 635 of

- "Regulation D, the applicant be required %o deposit the sum of $300.9D to

- gower the costs of an investigation 5o dsbermine whether miming of the

lands involved would be in the public interest.

- Upon mot ion duly made and carried, it was resolved that, due to the fsil-
- ure of the lessees to pay rental within the statutory 15 day period, the
fodlowing grazing leases should be cancelled: : ‘

Lease No. Lessee Bug Annual Rental - Amount Ynpaid
735 Herman Akers 2/9/h2 3d , $16.00
742 Chas, F. Hammond 6/4/1L2 34 15.00
772 W.I. Fetberson 5/18/L2 2d &L,.00
773 ~Dugue Bros. 5/1iL /12 - 24, 70,50
Tk heoow o 502 0 2d 0.0

%

and that, as the rental on the graozing leases hereinafier set forth were

2aid subsequent to the statutory 15 day pericd, they should likewisg be

, cancelled and the rentel as psid applied under the month to month provi<

o sions of the leases, in accordance with the Attorney Generalts oyinicn
- “Wo. BS 4164 - : ‘ '

) Amount;

-Leass Ho. Lesses Bue - Dste Paid Annusl Rental Urpaid
nAR2. Dugue Bros. 10/2/51 11/17/k2 3d- 96.00
734 F, L. Morgan 11/6/L1 C1/15/52 34 32 .00
o 737 J, F. Lane 2io/hR 3/7/k2 3d 28,50
o 7Lt irchie C. Leach 7/16/h1  &/5/L1 24 L.00
752 M. R. Laird 8715781 10/15/k1 2d 26,40
756 ~ Harry &, Gant 1/7/42 L/15/42 24 16.CO
763 Dugue Bros 3/3/L2 L/2 /7 2d 6,00
770 L.E. Williams  3/11/%2 NN 24 32.20

Upon motion duly wmade and carried, a reselution was unanimously adorted
approving the issuyance, to the County of 3onoma, of a permit te fill
18,83 scres of tidelsnds located on the west side of Bodepa Bay. Action
on the application of the County of Sonoma for a leases was deferred vn-
til a field inspection and appraisal of the lands invelved were made.
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Mr, C., E, Malm of the Division of Budgets and Accounts and Mr. J. Stuart
Watson of the Division of State lands, appeared before the Gommission in
regard to the resolution heretofore adopted cancerm.ng the centralization
of the State lands Commission's accounting work in Los Angeles, After
some discussion of the problem,the Commission issued instructions that Mr.
Mailm and Mr, Watson submit their views in writing prior to the next meet-
ing of the Commission. .

Upon motion of Mr, Patterson, seconded by Mr. Riley, and unanimously ap- '
proved, the follow:mg resolutiion was adopted:

RESOIVED That the Si‘:ﬂ'a Landg Commicsion sheuld enter intc ‘a aantman

X A A WA ARy O

with Remington Rand, Inc. , covering the 1nstallat3.on of a lands index
system, the funds to cover such installation having been allocated by
the Commx,ss:.on at its meeting on May 28, 19I+2.
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ng ne further business




